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B.Com. Semester - 1 (NEP-2020) Examination
OCT/NOV-2025
Business Accounting — 1 (Major-2)

Time: 2:00 Hours
Instructions:
1. All questions are compulsory.

2. Figures to the right indicate marks.
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English Version

Ram and Shyam are partners sharing profits and losses in the ratio of 4:1. Their Trial Balance as  (10)
of March 31, 2025, is as follows:

‘ Debit Balances H Amount (%) H Credit Balances H Amount (%) ‘

Cash and Bank (Firm) 27,500||Fees Reserve (as on 1-4-2024) 87,500

Cash and Bank (Client) 22,500(|Advance received from Clients 1,22,500

Clients' Outstanding Expense Articles Clerk's Premium 17,000
Recoverable 1,37,500||  (for four years from 1-4-2022)

General Expenses 43,750(|Fees Billed 2,56,250

Salaries 15,000||Capital:

Fees Receivable 90,000||Ram 75,000

Office Expenses 16,250||Shyam 75,000

Books 1,93,750||Creditors 60,500

Drawings:

Ram 12,500

Shyam 10,000

Debtors 1,25,000

| | 693,750 | 693,750

Additional Information:
1) X 10,000 paid on behalf of clients is included in General Expenses. Also, 6,250
received from clients for expenses is included in the Advance received from Clients.
2) 80% of the bills sent amounting to 18,750 are expected to be recovered.
3) Unbilled work is valued at 40,000.
4) Books worth 40,000 were purchased during the year on October 1, 2024. Depreciate
books at 10% per annum.
You are required to Prepare the Annual Accounts.

OR
The Trial Balance of Solicitor Devang as of March 31, 2025, is as follows:
Debit Balances HAmount (?)HCredit Balances ‘ Amount ()
Laptop 30,000| Capital 35,000
Books 12,000| Fees Reserve (1-4-2024) 21,000
Furniture 20,000| Fees Billed (Cash Receipts) 1,64,000
Building 85,000| Outstanding Salaries 5,000
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Que.2

Que.2

Que.3

Office Expenses 30,000| Outstanding Office Expenses 5,000
Salaries 20,000{ Advance from Clients 18,000
Bank (Office) 16,000| Articles Clerk's Premium 2,000
Bank (Client) 2,000
Cash in Hand 8,000
Debtors for Fees 25,000
Clients' Miscellaneous Expense Ledger 2,000

| 2,50,000| | 2,50,000

Additional Information:
1) Calculate annual depreciation at: Laptop 10%, Books 15%, and Building 5%.
2) Office expenses of 1,000 were wrongly included in the Clients' Miscellaneous Expense
Ledger.
3) 50% of the Articles Clerk's Premium relates to the next year.
4) Calculate Interest on Capital at 10% per annum.
5) Unbilled work at the end of the year was 5,000.
Prepare the Annual Accounts of Solicitor Devang under the Cash Basis.
Parth purchased a second-hand motor car from Perfect Motors on Hire Purchase on January 1,
2024. The payments made were as follows:

Date Payment Details
1-1-2024 10% of Cash Price Down Payment
30-4-2024 289,000 First Installment
31-8-2024 % 65,000 Second Installment
31-12-2024 342,000 Third Installment

Interest is included in the installments at 15% per annum. Depreciation is to be charged

at 20%
From the above information, prepare:

1) Motor Car Account in Parth's books.

2) Parth's Account in Perfect Motors' books.

OR

Nitya purchased a Super Computer from Shri Ram Computers, Veraval, on Hire Purchase on
April 1, 2021. The terms of payment (interest inclusive installments) were as follows:

Date Installment Amount (Incl. Interest) ()
31-3-2025 6,90,000
31-3-2024 7,80,000
31-3-2023 8,70,000
31-3-2022 9,60,000

Interest is to be calculated at 15% per annum on the opening balance each year.
Depreciation is to be charged at 10% per annum using the Diminishing Balance Method.
Required:

Calculate the Cash Price and Interest in Nitya's books. (All calculations will be
considered part of the answer.)

Considering the following transactions between Shri Ram and Shyam, prepare the Account
Current to be sent by Shri Ram to Shyam as on March 31, 2025, using the Product Method.

Date Particulars Amount (%)
Jan-1: Amount payable by Shyam (Opening Balance) 4,000
Jan-15: Goods sold to Shyam (Credit Period 1 month) 2,000
Feb-2: Cash paid by Shyam 500
Feb-20: Bill of Exchange accepted by Shyam (Term 1 month) 1,200
Feb-28: Goods purchased from Shyam (Credit Period 1 month) 1,000
Mar-15: Cash paid by Shyam 1,000
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Que.3

Que 4

Que.4

Que.5

Que.5

OR

Giri of Junagadh drew four Bills of Exchange on Vedant of Veraval, each for a term of four
months:

Bill Drawn Date Bill Amount (%)

7-1-2025 4,000
22-4-2025 3,000
16-6-2025 2,000
18-8-2025 1,000

Calculate the Average Due Date of the bills based on the above information.
Keshod Airport Authority undertook the reconstruction and renovation of its old terminals
during the year 2024 at a cost of 75,00,000. The original cost of the terminals in 2002 was
20,00,000. Taking the year 2002 as the base year, the price index in 2024 was 310. A new A.C.
Canteen was also constructed at a cost of 5,00,000 to satisfy public demand.

Additionally, old materials worth 1,00,000 were used in the reconstruction, which is not
included in the expenditure of 75,00,000 mentioned above. X 50,000 was realized from the sale
of scrap material.

Pass the necessary Journal Entries and prepare the Replacement Account in the books of
Keshod Airport Authority.

OR
Swarnim Gujarat Limited replaces a 60-year-old asset named 'Shikshan Vyavastha' costing
10,00,000 at a current expenditure of 27,30,000. The cost ratio of Material, Labour, and
Overhead was 5:3:2, with an increase in cost of 50%, 30%, and 20%, respectively.

Old material worth 20,000 was used in the new construction and is included in the

expenditure mentioned above. X 30,000 was realized from the sale of old materials.

Required: Pass the necessary Journal Entries in the company's books.

Ship Jyoti' embarked on Voyage No. 101 from Mumbai to Cochin and back to Mumbai on
April 1, 2025, and returned on May 31, 2025. Freight received was 5,00,000 for the outward
journey and 3,50,000 for the return journey. In addition, 50,000 was received as Passage Money
for both the outward and return journeys. The following expenses were incurred during the
voyage:

Port Charges Rs. 25,000 Salaries Rs. 2,40,000
Coal Expenses  Rs. 1,60,000  Sundry Expenses Rs. 58,000
Stores Rs. 84,000 Depreciation (Annual)  Rs. 4,80,000

Address Commission is payable at 5% on outward freight and 4% on return freight. The
annual insurance premium for the ship is 1,20,000. The Manager is to be given a commission of
5% on the profit.

Prepare the Voyage Account No. 101 of Ship Jyoti' from the above information.

OR
Prepare a Specimen of a Voyage Account with imaginary figures.
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